
Proposed amendments to IAS 7 Statement of Cash Flows 

The proposed amendment by the IASB to replace the term 'cost method' with 'at cost' in 

Paragraph 37 of IAS 7 Statement of Cash Flows is a precise and necessary correction. This 

change enhances clarity and aligns the terminology with current accounting practices, 

ensuring consistency across the IFRS standards. 



Proposed amendments to IFRS 7 Financial Instruments: Disclosures and Proposed 

amendments to Guidance on implementing IFRS 7 Financial Instruments: 

Disclosures 

The proposed amendment by the International Accounting Standards Board (IASB) to update 

an obsolete cross-reference in paragraph B38 of IFRS 7 Financial Instruments: Disclosures is 

a necessary and welcome update. This amendment reflects the IASB's commitment to 

maintaining the relevance and accuracy of the International Financial Reporting Standards 

(IFRS). 

Key Points in the Comment: 

1. Maintaining Accuracy and Relevance:  

Updating obsolete cross-references is crucial for ensuring that the IFRS remains accurate and 

relevant. This change will help practitioners and users of financial statements to access the 

correct and current standards, enhancing the overall utility of the IFRS framework. 

2. Clarity and Consistency: The amendment will improve clarity and consistency within the 

IFRS documentation. It ensures that references within the standards are up-to-date, aiding in 

better comprehension and application of the guidelines. 

3. Impact on Financial Reporting: While the change is primarily administrative, updating 

references can have practical implications. It ensures that entities are guided by the most 

current standards when recognizing and measuring gains or losses on derecognition, leading 

to more accurate financial reporting. 

4. Ease of Transition: Since the change is to update a cross-reference, it should not pose 

significant challenges for implementation. Entities will not need to make substantive changes 

to their accounting practices but should be aware of the updated reference to ensure 

compliance. 

5. Communication and Awareness: It is important for the IASB to effectively communicate 

this change to ensure that all stakeholders are aware of the update. Adequate communication 

will facilitate a smooth transition and application of the amended reference. 

6. Further Recommendations: While the update is straightforward, the IASB might 

consider reviewing other sections of IFRS 7 and related standards to identify and rectify any 

other obsolete references, ensuring the integrity and cohesiveness of the standards. 

7. Training and Educational Resources: Providing updated training materials or guidance 

notes to practitioners would be beneficial, especially for those who heavily rely on these 

standards for financial reporting and audit purposes. 

In summary, the proposed amendment to paragraph B38 of IFRS 7 is an essential step in 

ensuring the accuracy and relevance of the IFRS. Such updates are fundamental to 

maintaining the integrity of international accounting standards and aiding practitioners in the 

correct application of these standards. The amendment, while minor, reinforces the dynamic 

nature of financial reporting standards and the need for continuous review and revision. 



Proposed amendments to IFRS 10 Consolidated Financial Statements 

The proposed inclusion in IFRS 10 regarding the concept of a de facto agent relationship is a 

significant clarification that has important implications for how investor control is assessed 

and reported. This inclusion aims to provide more concrete guidance on identifying situations 

where an entity, not formally designated as an agent, acts on behalf of an investor, thereby 

influencing the investor's control over another entity. 

Key Points in the Comment: 

1. Clarity in Control Assessment: This proposed change brings much-needed clarity in 

assessing control, particularly in complex group structures or arrangements where the 

traditional definitions of agency may not be explicitly clear. By recognizing the concept of a 

de facto agent, IFRS 10 will better capture the nuances of control in practice. 

2. Implications for Consolidation Decisions: The ability to direct a party to act on an 

investor's behalf, even without formal agreements, can significantly impact consolidation 

decisions. This change emphasizes the substance over form, ensuring that the consolidation 

reflects the actual control dynamics within group entities. 

3. Enhancing Transparency and Accountability: The inclusion promotes greater 

transparency and accountability in financial reporting. It compels entities to more thoroughly 

analyze and disclose relationships that could affect control assessments, thereby providing 

more accurate and reliable financial information to stakeholders. 

4. Practical Challenges: While the change is beneficial for transparency, it may pose 

practical challenges. Determining whether a party acts as a de facto agent requires judgment 

and a deep understanding of the relationships and dynamics between entities, which could be 

subjective and complex. 

5. Need for Guidance and Examples: To assist preparers and auditors in applying this 

concept, the IASB should consider providing additional guidance and illustrative examples. 

This would aid in achieving consistency in the interpretation and application of this aspect of 

the standard. 

6. Impact on Existing Arrangements leading to Increased Scrutiny and Due 

Diligence: Entities should review their current arrangements and group structures to 

evaluate if any existing relationships could now be considered as involving a de facto agent. 

This may require reassessment of control conclusions drawn under the previous guidance. 

The change may lead to increased scrutiny by auditors and regulatory bodies, necessitating 

more detailed due diligence and documentation regarding control relationships. 

7. Stakeholder Communication: Clear communication with stakeholders about how this 

change impacts the reporting entity's control assessments and financial statements is crucial. 

This ensures that users of financial statements understand the basis on which control is 

determined. 

In summary, the proposed inclusion regarding de facto agent relationships in IFRS 10 is a 

pivotal development that addresses a gap in the existing standard. It enhances the robustness 

of control assessments and the resultant financial reporting. However, it also introduces 

complexities that require careful consideration, judgment, and possibly additional guidance 

from the IASB to ensure consistent application. 



Comments on the Amendments to IFRS 1 First-time Adoption of International 

Financial Reporting Standards 

The proposed change to the para B5 & B6 in IFRS -1 concerning hedging relationships appears 

to be a significant step towards aligning accounting practices with the more rigorous 

requirements of IFRS 9, particularly in the context of hedge accounting. 

Key Points in the Comment: 

1. Clarity and Precision in Definitions:  

The change clearly articulates which hedging relationships are ineligible for hedge accounting 

under IFRS 9, such as those involving stand-alone written options or net positions hedged for 

risks other than foreign currency risks. This precision is beneficial for ensuring consistency in 

financial reporting. 

 

2. Transition Provisions:  

The provision allowing entities that previously used GAAP to continue designating net positions 

as hedged items under certain conditions (as long as it meets the requirements of IFRS 9 and 

is done by the transition date) is a pragmatic approach. It provides flexibility for entities in 

transition without compromising the integrity of IFRS 9 standards. 

 

3. Alignment with IFRS 9 Standards:  

This change aligns with the overall objective of IFRS 9, which emphasizes effective risk 

management and the representation of the economic realities of hedging activities. It ensures 

that only hedging relationships that genuinely meet the stringent criteria of IFRS 9 are 

recognized, enhancing the quality of financial information. 

 

4. Potential Implementation Challenges:  

Entities transitioning from GAAP to IFRS may face challenges, especially in reassessing their 

hedging strategies and relationships to ensure compliance with the new standards. Adequate 

support and guidance will be necessary for a smooth transition. 

 

5. Impact on Financial Statements:  

This change could lead to significant adjustments in the opening IFRS statements of financial 

position for many entities. It's crucial for these entities to carefully evaluate their existing 

hedging relationships and make necessary adjustments in a timely manner. 

 

6. Educational and Training Needs:  

Given the technical nature of hedge accounting, there might be a need for enhanced training 

and educational resources for both preparers and users of financial statements to fully 

understand the implications of these changes. 

 

7. Recommendation for Further Clarification:  

While the proposed change is clear, additional illustrative examples or guidance on applying 

these provisions, especially in complex hedging scenarios, would be beneficial for 

practitioners. 

 

In conclusion, the proposed change is a positive step towards enhanced transparency and 

rigor in financial reporting, aligning with the objectives of IFRS 9. However, the practical 



implications, especially for entities transitioning from previous GAAP, must be carefully 

managed to ensure compliance and understanding among all stakeholders. 



Comments on the Proposed amendments to IFRS 9 Financial Instruments 

The proposed amendments by the International Accounting Standards Board (IASB) to IFRS 

9 Financial Instruments concerning the derecognition of lease liabilities and the 

clarification of the term 'transaction price' represent crucial steps in enhancing clarity and 

reducing potential confusion in the application of the Standard.  

Comments on Derecognition of Lease Liabilities Amendment: 

1. Enhancing Clarity: The addition of a cross-reference to paragraph 3.3.3 in paragraph 

2.1(b)(ii) is a strategic move to enhance clarity, especially for lessees. This amendment 

addresses potential confusion in applying derecognition requirements, ensuring a more 

straightforward and consistent approach. 

2. Implications for Lessees: By resolving ambiguities in the derecognition process, lessees 

can more accurately reflect their financial position and performance in relation to lease 

liabilities. This precision is vital for the integrity of financial reporting. 

3. Compliance and Ease of Application: The amendment aids compliance with IFRS 9, as 

clear guidelines and references streamline the process of applying standards, particularly for 

complex transactions involving leases. 

Comments on Transaction Price Amendment: 

1. Clarification of Terminology: Amending paragraph 5.1.3 and Appendix A to clarify the 

use of 'transaction price' addresses a critical aspect of financial reporting. Clear definitions and 

usage of terms are fundamental for consistency and accuracy in financial reporting. 

2. Impact on Financial Transactions: This clarification will directly impact how entities 

interpret and apply the term 'transaction price' across various financial transactions, potentially 

affecting revenue recognition, measurement of financial instruments, and other relevant 

areas. 

3. Broader Implications: The clarification could have broader implications for contract 

negotiations, pricing strategies, and financial analysis. Entities must understand and adapt to 

these clarifications to ensure accurate financial reporting and compliance. 

In conclusion, these proposed amendments to IFRS 9 are vital for enhancing clarity and 

reducing ambiguity in financial reporting. They demonstrate the IASB's commitment to 

continuously improving the IFRS standards to reflect the evolving nature of financial 

transactions and reporting requirements. The focus should be on effective implementation 

and ensuring that these changes are well-understood and properly applied by entities. 
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