
Exposure Draft on International Tax Reform- Pillar Two Model Rules (proposed amendments to IAS 12) 

 

IAS 12 applies to income taxes arising from tax law enacted or substantively enacted to implement the 

Pillar Two model rules published by the OECD, including tax law that implements qualified domestic 

minimum top-up taxes described in those rules. The IASB proposes that, as an exception to the 

requirements in IAS 12, an entity neither recognise nor disclose information about deferred tax assets 

and liabilities related to Pillar Two income taxes. The IASB also proposes that an entity disclose that it 

has applied the exception. Paragraphs BC13–BC17 of the Basis for Conclusions explain the IASB’s 

rationale for this proposal. Do you agree with this proposal? Why or why not? If you disagree with the 

proposal, please explain what you would suggest instead and why. 

Agree with this proposal. As the disclosure not results in any income or expenditure, it is only book 

entry. 

 

 

 


